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Independent Auditor’'s Report

The Honorable Mayor and
Members of Town Council

Town of Irmo

Irmo, South Carolina

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statésnehthe governmental activities, the business-
type activities, each major fund, and the aggregeteaining fund information of the Town of Irmo,
South Carolina, as of and for the year ended Jine2@23, and the related notes to the financial
statements, which collectively comprise the Towrrofo, South Carolina’s basic financial statements
as listed in the table of contents.

In our opinion, the financial statements referredabove present fairly, in all material respect® t
respective financial position of the governmentdivéties, the business-type activities, each méjod,
and the aggregate remaining fund informatafrthe Town of Irmo, South Carolina, as of Jung ZIR3,
and the respective changes in financial positiowl, &vhere applicable, cash flows thergofthe year
then ended in accordance with accounting princigiaserally accepted in the United States of America

Basis for Opinions

We conducted our audit in accordance with audistagndards generally accepted in the United Stdites o
America and the standards applicable to finanaidita contained irGovernment Auditing Standards,
issued by the Comptroller General of the UnitedeSt®ur responsibilities under those standards are
further described in the Auditor's Responsibilities the Audit of the Financial Statements sectdn
our report. We are required to be independent efTtbwn of Irmo, South Carolina and to meet our
other ethical responsibilities, in accordance vifite relevant ethical requirements relating to awdita

We believe that the audit evidence we have obtaimeadfficient and appropriate to provide a baers f
our audit opinions.

Responsibilities of Management for the Financial&@ements

Management is responsible for the preparation amd presentation of the financial statements in

accordance with accounting principles generallyepted in the United States of America, and for the

design, implementation, and maintenance of intecwitrol relevant to the preparation and fair
1



presentation of financial statements that are frem material misstatement, whether due to fraud or
error.

In preparing the financial statements, managensergquired to evaluate whether there are conditions
or events, considered in the aggregate, that ubstantial doubt about the Town of Irmo, South
Carolina’s ability to continue as a going concesntivelve months beyond the financial statemeng,dat
including any currently known information that mayse substantial doubt shortly thereafter.

Auditor’'s Responsibilities for the Audit of the Fancial Statements

Our objectives are to obtain reasonable assurarmat avhether the financial statements as a whae ar
free from material misstatement, whether due toadrar error, and to issue an auditor’'s report that
includes our opinions. Reasonable assurance ighalével of assurance but is not absolute assurance
and therefore is not a guarantee that an auditumiad in accordance with generally accepted awgitin
standards an@overnment Auditing Standards will always detect a material misstatement whexists.

The risk of not detecting a material misstatemesulting from fraud is higher than for one resugtin
from error, as fraud may involve collusion, forgengtentional omissions, misrepresentations, or the
override of internal control. Misstatements arestdared material if there is a substantial liketildhat,
individually or in the aggregate, they would infliee the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generalcepted auditing standards a@Gdvernment
Auditing Standards, we:

e Exercise professional judgment and maintain pradess skepticism throughout the audit.

¢ Identify and assess the risks of material misstatd¢rof the financial statements, whether due to
fraud or error, and design and perform audit prooesl responsive to those risks. Such
procedures include examining, on a test basisgeci regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relévenm the audit in order to design audit
procedures that are appropriate in the circumsgriogt not for the purpose of expressing an
opinion on the effectiveness of the Town of Irmout Carolina’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policgesl and the reasonableness of significant
accounting estimates made by management, as wellasate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are camttor events, considered in the aggregate,
that raise substantial doubt about the Town of |r@outh Carolina’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those chargild governance regarding, among other matters,
the planned scope and timing of the audit, sigaificaudit findings, and certain internal contrdated
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in thetkbhiStates of America require that the management’s
discussion and analysis and budgetary comparistredsle of the proportionate share of the net
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pension liability and the schedule of contributicass listed in the table of contents be presented to
supplement the basic financial statements. Sudrnrdtion is the responsibility of management and,
although not a part of the basic financial statesieis required by the Governmental Accounting
Standards Board who considers it to be an essequdialof financial reporting for placing the basic
financial statements in an appropriate operatioeabnomic, or historical context. We have applied
certain limited procedures to the required supplagarg information in accordance with auditing
standards generally accepted in the United Stafed\noerica, which consisted of inquiries of
management about the methods of preparing thenmafioon and comparing the information for
consistency with management’s responses to ourriaguthe basic financial statements, and other
knowledge we obtained during our audit of the b&is@ncial statements. We do not express an opinion
or provide any assurance on the information bec#usdimited procedures do not provide us with
sufficient evidence to express an opinion or prexady assurance.

Supplementary Information

Our audit was conducted for the purpose of formomnions on the financial statements that
collectively comprise the Town of Irmo, South Camals basic financial statements. The accompanying
Independent Accountant’s Report is presented fopgaes of additional analysis and is not a required
part of the basic financial statements. Such in&drom is the responsibility of management and was
derived from and relates directly to the underlyagrounting and other records used to prepare the
basic financial statements. The information hasls#jected to the auditing procedures appliethén t
audit of the basic financial statements and certadditional procedures, including comparing and
reconciling such information directly to the ung@rty accounting and other records used to prepere t
basic financial statements or to the basic findnstatements themselves, and other additional
procedures in accordance with auditing standardergély accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance witksovernment Auditing Standards, we have also issued our report dated November 15,
2023, on our consideration of the Town of Irmo, thoCarolina’s internal control over financial
reporting and on our tests of its compliance wihtain provisions of laws, regulations, contraeisqg
grant agreements and other matters. The purposigabfteport is solely to describe the scope of our
testing of internal control over financial repogiand compliance and the results of that testind,reot

to provide an opinion on the effectiveness of tlwevii of Irmo, South Carolina’s internal control over
financial reporting or on compliance. That repsrain integral part of an audit performed in accocda
with Government Auditing Sandards in considering Town of Irmo, South Carolina’s imal control
over financial reporting and compliance.

Righomith & Highomith, LLE

Highsmith & Highsmith, LLC
Travelers Rest, South Carolina

November 15, 2023



Town of Irmo
Management’s Discussion and Analysis
June 30, 2023

This section of the Town of Irmo, South Carolinbe(t*Town”) annual financial report presents our
discussion and analysis of the Town'’s financialfgrenance for the year ended June 30, 2023. Please
read it in conjunction with the Town’s financiahggments, which follow this section.

Financial Highlights

» The assets of the Town exceeded its liabilitieshat close of the most recent fiscal year by
$12,140,678net position). Of this amount, $6,180,959r{restricted net position) may be used
to meet the government’s ongoing obligations tzeits and creditors.

» The government’s total net position increased b3 $2,822.

» As of the close of the current fiscal year, the m@®vgovernmental fund reported combined
ending fund balance of $11,937,906 an increas& &3®,810 from the prior year.

» At the end of the current fiscal year, unassigneddf balance for the general fund was
$8,496,401, or 88 percent of total general funceextures.

Overview of the Financial Statements

This discussion and analysis is intended to ses/a@raintroduction to the Town’s basic financial
statements. Th&own’s basic financial statements are comprisethife components: 1) government-
wide financial statements, 2) fund financial stadats, and 3) notes to the financial statementsis Th
report also contains other supplementary infornmaiio addition to the basic financial statements
themselves.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad oserof the
Town'’s finances, in a manner similar to a privagetsr business. Financial information is preseiried
two statements statement of net position andstatement of activities.

The statement of net position presents information on all of the Town’s assetd Babilities, with the
difference between the two reportedras position. Over time, increases or decreases in net positio
may serve as a useful indicator of whether thenfired position of the Towns improving or
deteriorating.

The datement of activities presents information showing how the governmenés position changed
during the most recent fiscal year. All changesen position are reported as soon as the undgrlyin
event giving rise to the change occumejardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement foe stams that will only result in cash flows in futu
fiscal periods (e.g., uncollected taxes and eabnmgdinused vacation leave).

Both of the government-wide financial statemensdinguish functions of the Town that are principall
supported by taxes and intergovernmental revergm&rfimental activities) from other functions that
are intended to recover all of a significant partad their costs through user fees and chargesess-



Town of Irmo
Management’s Discussion and Analysis
June 30, 2023

type activities). The governmental activities of the Town inclugieneral government, highways and
streets, human services, economic developmentirewdind recreation activities.

Fund financial statements

A fund is a grouping of related accounts that is usedamtain control over resources that have been
segregated for specific activities or objectivéd$ie Town, like other state and local governmerdgssu
fund accounting to ensure and demonstrate com@iasitt finance-related legal requirements.

Governmental funds are used to account for essentially the sameitinmscteported agovernmental
activities in the government-wide financial statements. Hamveunlike the government-wide financial
statements, governmental fund financial states#cus oninflowsand outflows of spendable
resources, as well as obalances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a goreent’s near-term financing requirements.

Because the focus of governmental funds is narralvan that of the government-wide financial
statements, it is useful to compare the informafwasented forgovernmental funds with similar
information presented fogovernmental activities in the government-wide financial statements. By
doing so, readers may better understand the longditepact of the government’s financing decisions.
Both the governmental fund balance sheet and theergmental fund statement of revenues,
expenditures, and changes in fund balances proaideconciliation to facilitate this comparison
betweergovernmental funds andgovernmental activities.

The Town maintains four individual governmental dan Information is presented separately in the
governmental fund balance sheet and in the govertahiind statement of revenues, expenditures, and
changes in fund balances for the general fund l@dather governmental funds. Only the general fund
is considered to be a major fund. Data from theeothree governmental funds are combined into a
single, aggregated presentation.

The Town adopts an annual appropriated budgetdaeneral fund. A budgetary comparison statement
has been provided for the general fund to demaest@mpliance with this budget.

Fiduciary funds are used to account for resources held for thefiverfigparties outside the government.
Fiduciary funds are not reflected in the governmeide financial statement because the resources of
those funds are not available to support the Towws programs. The accounting used for fiduciary
funds is much like that used for the governmentatt.

Notes to the financial statements. The notes provide additional information thatssential to a full
understanding of the data provided in the goverrnmate and fund financial statements.



Town of Irmo
Management’s Discussion and Analysis
June 30, 2023

Government-wide Financial Analysis
As noted earlier, net position may service overetias a useful indicator of a government’s financial
position. In the case of the Town, assets exceédbilities by $12,140,678 at the close of the mos
recent fiscal year. The largest portion of the m@®mnet position (51 percent) reflects its unrestd net
position. The Town may use the unrestricted nettjom to provide services to citizens.
Net position of $166,396 is restricted by state fawspecific purposes. The remaining balanceeaf n
position $5,793,323 is the Town’s investment inidmssets and are used to meet the government’s
ongoing obligations to citizens.

» During the current fiscal year, the government’s pwsition increased by $2,809,852, primarily

due to the American Rescue Plan.

Statement of Net Position | nformation

The following information is a condensed versionhe Statement of Net Position.

Net Position
Government: Business-typ
Activities Activities Totals
2023 2022 2023 2022 2023 2022
Assets
Current and other assets $ 12,135,688 8,730,987 $ 105,874 97,904 $ 12,241,562 $ 8,828,891
Capital assets, net of depreciation 5,793,323 6,382,745 - - 5,793,323 6,382,745
Restricted assets 166,396 132,798 - - 166,396 132,798
Total assets 18,095,407 15,246,530 105,874 97,904 18,201,281 15,344,434
Deferred outflows 1,903,526 1,501,584 - - 1,903,526 1,501,584

Total assets and deferred outflows 19,998,933 16,748,114 105,874 97,904 20,104,807 16,846,018

Liabilities
Long-term liabilities outstanding 5,195,909 4,527,096 - - 5,195,909 4,527,096
Other liabilities 1,657,875 1,599,717 - - 1,657,875 1,599,717
Total liabilities 6,853,784 6,126,813 - - 6,853,784 6,126,813
Deferred inflows 1,110,345 1,396,349 - - 1,110,345 1,396,349
Total liabilities and deferred inflows 7,964,129 7,523,162 - - 7,964,129 7,523,162
Net Position
Invested in capital assets,
net of related debt 5,793,323 6,382,745 - - 5,793,323 6,382,745
Restricted 166,396 132,798 - - 166,396 132,798
Unrestricted 6,075,085 2,709,409 105,874 97,904 6,180,959 2,807,313
Total net position $ 12,034,804 9,224,952 $ 105,874 $ 97,904 $ 12,140,678 $ 9,322,856




Town of Irmo
Management’s Discussion and Analysis
June 30, 2023
Statement of Activities Information

The following information is a condensed versionhwd Statement of Activities.

Statement of Activities

Governmental Activitie Business-type Activitie Totals
2023 2022 2023 2022 2023 2022
Revenue:

Program revenue:

Charges for services $ 1648818 1,408,178$% 159,032 $ 98,148 % 1,807,845% 1,506,326

Operating grants and

contributions 2,663,021 2,535,833 - - 2,663,021 2,535,833

General revenue:

Local option sales and fire taxes 1,597,139 2,250,050 - - 1,597,139 2,250,050

Hospitality tax 1,499,388 1,293,549 - - 1,499,388 1,293,549

State shared and unallocated

intergovernmental 323,725 355,834 - - 323,725 355,834

Licenses and permits 3,950,737 4,125,116 - - 3,950,737 4,125,116

Other and transfers 1,475,906 766,651 10,092 21,085 1,485,998 787,736
Total revenue 13,158,729 12,735,211 169,124 119,233 13,327,853 12,854,444

Expenses:

Legislative 54,505 65,215 - - 54,505 65,215
Administrative 779,434 823,945 - - 779,434 823,945
Court 447,894 291,782 - - 447,894 291,782
Public works 1,195,284 792,403 - - 1,195,284 792,403
Sanitation 1,394,288 1,259,303 - - 1,394,288 1,259,303
Police 3,799,414 3,251,520 - - 3,799,414 3,251,520
Non-departmental and support -

services 2,678,058 2,133,908 - - 2,678,058 2,133,908
Okra Strut Festival fund - - 161,154 118,280 161,154 118,280
Total expenses 10,348,877 8,618,076 161,154 118,280 10,510,031 8,736,356
Change in net position 2,809,852 4,117,135 7,970 953 2,817,822 4,118,088
Beginning net position 9,224,952 5,107,817 97,904 96,951 9,322,856 5,204,768
Ending net position $ 12,034,804 9,224,952 $ 105874% 97,904 $ 12,140,678% 9,322,856

For governmental activities, 100% of the Town’s @&xges related to government and public activities.



Town of Irmo
Management’s Discussion and Analysis
June 30, 2023

Financial Analysis of the Government’s Funds

As noted earlier, th@own uses fund accounting to ensure and demonstrate lieowog with finance-
related legal requirements.

Governmental funds - The focus of the Town’governmental funds is to provide information on near-
term inflows, outflows, and balancesspendable resources. Such information is useful in assgdtia
Town'’s financing requirements. In particulanassigned fund balance may serve as a useful measure
of a government’s net resources available for sipgnat the end of the fiscal year.

The general fund is the chief operating fund of frevn. At the end of the current fiscal year,
unassigned fund balance of the general fund wa$23379 and the restricted fund balance was
$166,396. As a measure of the general fund’sdityyiit may be useful to compare both unassigned
fund balance and total fund balance to total fuxgkeditures. Unassigned fund balance represefts 88
of the total general fund expenditures.

During the current fiscal year, the Town’s genéuald balance increased $1,716,643.
» Total revenues increased by $218,257 from the gear, primarily due to the American Rescue
Plan Act.
» Total expenditures increased by $72,460, primatlg to capital outlay.
General Fund Budgetary Highlights

The Town adopted a budget with budgeted expenditieiss than budgeted revenues for the fiscal year
ended June 30, 2023.

Capital Asset Administration

Capital assets - The Town’s investment in capital assets for itsegomental activities as of June 30,
2023, amounts to $5,793,323 (net of accumulatededggiion). This investment in capital assets
includes land, buildings, machinery, equipment, atibets and sidewalks. Capital assets, net of
accumulated depreciation are comprised of theafg:



Town of Irmo
Management’s Discussion and Analysis
June 30, 2023

Balance Balance
June 30, June 30,
2022 Additions Retirements Transfers 2023
Capital assets not being depreciated
Land and rights of way 2,518,903 $ 269,192 $ (16,982) $ - $ 2,771,113
Total capital assets not being depreciated 2,518,903 269,192 (16,982) - 2,771,113
Capital assets being depreciated
Land improvements 5,119,179 - (1,625,789) - 3,493,390
Building and improvements 3,079,465 439,363 (71,573) - 3,447,255
Furniture, vehicles, equipment 2,127,876 400,175 (152,618) - 2,375,433
Total capital assets being depreciated 10,326,520 839,538 (1,849,980) - 9,316,078
Less accumulated depreciation for:
Land improvements (2,549,882) (121,989) 308,818 (2,363,053)
Building and improvements (2,261,708) (109,005) - (2,370,713)
Furniture, vehicles, equipment (1,651,088) (171,095) 262,081 (1,560,102)
Total accumulated depreciation (6,462,678)  (402,089) 570,899 - (6,293,868)
Total capital assets being depreciated, net 3,883,84 437,449 (1,279,081) - 3,022,210
Net capital assets - Governmental Activities $ 6,383, $ 706,641 $ (1,296,063)$ - $ 5,793,323

The total decrease of $589,422 in net capital assethe net of asset additions and retirements of

$(151,973) and depreciation expense of $437,449 .

Economic Factors and Next Year’s Budgets and Rates

Inflationary trends in the region compare favorataynational indices. This factor, among otherasw
considered in preparing the Town’s budget for th22fiscal year.

Requests for Information

This financial report is designed to provide a gaheverview of the Town'’s finances for all thoséhw

an interest in the government’s finances. Questaameerning any of the information provided in this
report or requests for additional financial infotroa should be addressed to the Town of Irmo, South
Carolina 29063.



Town of Irmo

Statement of Net Position
June 30, 2023

Governmental Business-type
Activities Activities Total
Assets
Cash and cash equivaents $ 10,986,064 $ 2360 $ 10,988,424
Equity in pooled cash 703,848 103,514 807,362
Receivables, net 51,407 - 51,407
Due from other governments 186,843 - 186,843
Prepaid expenses 207,526 - 207,526
Restricted assets:
Cash and cash equivalents 166,396 - 166,396
Capital assets, net of accumulated depreciation 5,793,323 - 5,793,323
Total assets 18,095,407 105,874 18,201,281
Deferred outflows
Deferred outflows for pensions 1,903,526 - 1,903,526
Total assets and deferred outflows $ 19,998,933 $ 105,874 $ 20,104,807
Liabilities
Accounts payable and accrued liabilities $ 267,300 $ - $ 267,300
Due to state government 10,334 - 10,334
Deposit liabilities 83,175 - 83,175
Deferred revenue 703,466 - 703,466
Accrued compensated absences 593,600 - 593,600
Net pension liability 5,195,909 - 5,195,909
Total liabilities 6,853,784 - 6,853,784
Deferred inflows
Deferred inflows for pensions 1,110,345 - 1,110,345
Totd liabilities and deferred inflows 7,964,129 - 7,964,129
Net Position
Invested in capital assets, net of related debt 5,793,323 - 5,793,323
Restricted 166,396 - 166,396
Unrestricted 6,075,085 105,874 6,180,959
Total net position $ 12,034,804 $ 105,874 $ 12,140,678
See accompanying notes to financial statements. 10



Town of Irmo

Statement of Activities
Year Ended June 30, 2023

Net (Expense) Revenue and

Program Revenues Changesin Net Position
Operating Capital
Chargesfor Grantsand Grantsand Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Totals
Governmentd activities:

Legidative $ (54,505) $ - $ - $ - $ (54,505) $ - $ (54,505)

Administrative (779,434) - - - (779,434) - (779,434)

Court (447,894) - - - (447,894) - (447,894)

Public works (1,195,284) - - - (1,195,284) - (1,195,284)

Sanitation (1,394,288) 1,385,091 - - (9,197) - (9,197)

Police (3,799,414) 263,722 - - (3,535,692) - (3,535,692)

Non-departmental and support services (2,678,058) - 2,663,021 - (15,037) - (15,037)
Total governmental activities (10,348,877) 1,648,813 2,663,021 - (6,037,043) - (6,037,043)

Business-type activities:

Okra Strut fund (161,154) 159,032 - - - (2,122) (2,122)
Total business-type activities (161,154) 159,032 - - - (2,122) (2,122)
Total functions and programs $ (10,510,031) $ 1,807,845 $ 2,663,021 $ - (6,037,043) (2,122) (6,039,165)

General revenues and transfers

Local option salestax 1,597,139 - 1,597,139
Hospitality tax 1,499,388 - 1,499,388
State shared and unallocated intergovernmental 323,725 - 323,725
Licenses, permits and franchise fees 3,950,737 - 3,950,737
Firetaxes 783,831 - 783,831
Unrestricted investment earnings 312,042 92 312,134
Miscellaneous 390,033 - 390,033

Transfersin (out) (20,000) 10,000 -
Tota generd revenues and transfers 8,846,895 10,092 8,856,987
Changein net position 2,809,852 7,970 2,817,822
Net position, beginning 9,224,952 97,904 9,322,856
Net position, ending $ 12,034,804 $ 105874 $ 12,140,678

See accompanying notes to financial statements. 11



Assets

Cash and cash equivalents
Equity in pooled cash
Receivables, net
Due from other governments
Prepaid items
Restricted assets:

Cash and cash equivalents

Total assets

Liabilitiesand Fund Balances
Liabilities:
Accounts payable and
accrued liabilities
Due to state government
Deposit liabilities
Total liabilities
Fund balances:
Nonspendable - prepaid items
Restricted
Assigned
Unassigned
Total fund balances

Total liabilitiesand fund bal $

See accompanying notes to financial statements.

Town of Irmo

Balance Sheet
Governmental Funds
June 30, 2023

Total

General ABC Permit Capital Governmental

Fund Fund Projects Fund Funds
7,632,640 $ - $ 3,353,424 $ 10,986,064
615,767 87,595 486 703,848
47,913 - - 47,913
186,843 - - 186,843
207,526 - - 207,526
166,396 - - 166,396
8,857,085 $ 87,595 $ 3,353,910 $ 12,298,590
267,175 $ - $ - $ 267,175
10,334 - - 10,334
83,175 - - 83,175
360,684 - - 360,684
207,526 - - 207,526
166,396 - - 166,396
- 87,595 - 87,595
8,122,479 - 3,353,910 11,476,389
8,496,401 87,595 3,353,910 11,937,906
8,857,085 $ 87,595 $ 3,353,910 $ 12,298,590

12



Town of Irmo
Reconciliation of the Gover nmental Funds - Balance Sheet
to the Statement of Net Position
June 30, 2023
Total fund balance - Governmental Funds $ 11,937,906

Amounts reported for governmental activitiesin the Statement of Net Position
are different because:

Capital assets used in governmental activities are not financial resources

and therefore, are not reported in these funds. 5,793,323
Other assets not available to pay current expenditures and therefore
not reported in the fund statements. 3,369
Cash received in advance of period for which revenueis recognized
as deferred in the statement of net position. (703,466)

Long-term liabilities are not due and payable in the current period and
therefore are not reported in these funds.

Compensated absences (593,600)
Net pension liability (5,195,909)
Deferred outflows for pensions 1,903,526
Deferred inflows for pensions (1,110,345)
Total net position of Governmental Activities $ 12,034,804

See accompanying notes to financial statements. 13



Town of Irmo

Statement of Revenues, Expenditures and Changesin Fund Balance
Governmental Funds
Year Ended June 30, 2023

Total
General ABC Permit Capital Governmental
Fund Fund Project Fund Funds
Revenues
Local option sales tax $ 1597139 $ - $ - $ 1,597,139
Hospitality tax 1,499,388 - - 1,499,388
Licenses and permits 3,124,068 - - 3,124,068
State shared revenue 304,730 18,995 - 323,725
Franchise fees 826,669 - - 826,669
Fines and forfeitures 263,722 - - 263,722
Fire taxes 783,831 - - 783,831
Grants 2,663,021 - - 2,663,021
Interest income 183,019 - 129,023 312,042
Sanitation fees 1,416,949 - - 1,416,949
Other revenue 372,199 - - 372,199
Total revenues 13,034,735 18,995 129,023 13,182,753
Expenditures
General Government:
Legidlative 55,114 - - 55,114
Administrative 748,165 - - 748,165
Court 417,026 - - 417,026
Public works:
General public works 807,889 - - 807,889
Sanitation 1,394,288 - - 1,394,288
Police 3,399,342 - - 3,399,342
Non-departmental and support services 2,150,752 - - 2,150,752
Capital outlay 669,367 669,367
Total expenditures 9,641,943 - - 9,641,943
Excess (deficiency) of revenues over expent 3,392,792 18,995 129,023 3,540,810
Other Financing Sour ces (Uses)
Transfersin (out) (1,676,149) - 1,666,149 (10,000)
Net change in fund balance 1,716,643 18,995 1,795,172 3,530,810
Fund balance, beginning of year 6,779,758 68,600 1,558,738 8,407,096
Fund balance, end of year $ 8496401 $ 87595 $ 3,353,910 $ 11,937,906

See accompanying notes to financial statements. 14



Town of Irmo

Reconciliation of the Statement of Revenues,
Expenditures, and Changesin Fund Balances of Governmental Funds
To the Statement of Activities
Year Ended June 30, 2023

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances-total governmental funds $ 3,530,810
Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assetsis allocated over their estimated
useful lives and reported as depreciation expense. Thisis the amount by

which capital outlay exceeded depreciation in the current period. 231,918

Net revenues and expenses in the statement of activities that do not provide
or use current financial resources are not reported in these funds. (952,876)
Changein net position of governmental activities $ 2,809,852

See accompanying notes to financial statements. 15



Town of Irmo

Balance Sheet
Proprietary Fund
June 30, 2023

Business-type
Activities

Okra Strut Fund

Assets
Cash and cash equivalents $ 2,360
Equity in pooled cash 103,514

Total assets $ 105,874

Liabilitiesand Net Position

Liabilities: -
Total liabilities -
Net Position:
Unrestricted 105,874
Total net position 105,874
Total liabilities and net position $ 105,874

See accompanying notes to financial statements. 16



Town of Irmo

Statement of Revenues, Expenses and Changesin Net Position
Proprietary Fund
Year Ended June 30, 2023

Business-type
Activities

Okra Strut Fund

Operating Revenues

Rental, concessions and sales $ 159,032
Total operating revenues 159,032

Operating Expenses

Contract labor and volunteer expenses 15,087
Contractual services/rentals/marketing 98,078
Miscellaneous 47,989
Total operating expenses 161,154
Operating income (2,122)

Non-Operating Revenue (Expenses)

Interest income 92
Transfer in from other funds 10,000
Total Non-operating revenue (expenses) 10,092
Changein net position 7,970

Net position, beginning of year 97,904
Net position, end of year $ 105,874

See accompanying notes to financial statements. 17



Town of Irmo

Statement of Cash Flows
Proprietary Fund
Year Ended June 30, 2023

Cash Flowsfrom Operating Activities
Recelpts from customers and others
Payments to suppliers
Net cash provided (used) by operating activities

Cash Flows from Capital and Related Financing Activities
Net transfers from other funds
Net cash provided (used) by financing activities

Cash Flows from Investing Activities
Interest income
Net cash provided (used) by investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income (10ss) to net cash provided
(used) by operating activities:
Operating income
Net cash provided (used) by operating activities

See accompanying notes to financial statements. 18

Business-type
Activities

Okra Strut Fund

159,032
(161,154)

(2,122)

10,000

10,000

92

92

7,970

97,904

105,874

(2,122)

(2,122)




Town of Irmo

Statement of Fiduciary Net Position
Fiduciary Fund
June 30, 2023

Susan Rene
Branham
Memorial Fund

Assets
Equity in pooled cash 2,228
Total assets $ 2,228
Net Position
Held in trust for substance abuse educationa programs 2,228
Tota net position $ 2,228

See accompanying notes to financial statements. 19



Town of Irmo

Statement of Changesin Fiduciary Net Position
Fiduciary Fund
Year Ended June 30, 2023

Susan Rene
Branham
Memorial Fund
Additions
Contributions -
Total additions $ -
Changein net position -
Net position, beginning of year 2,228
Net position, end of year $ 2,228

See accompanying notes to financial statements. 20



Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 1 — Description of Entity

The Town of Irmo, South Carolina (the “Town”) waorporated in 1890. The Town operates under a
Mayor-Council form of government and provides tbkofnving services as authorized by its charter:lipub
safety (police), highways and streets, sanitaulic improvements, planning and zoning, genenal a
administrative services. The accompanying findrst&ements conform to accounting principles gaher
accepted in the United States of America as ajjéda governments.

Accounting principles generally accepted in thetéthiStates of America require that the reportingtyen
include (1) the primary government; (2) organizagidor which the primary government is financially
accountable; and (3) other organizations for whiiehnature and significance of their relationshithhe
primary government are such that the exclusion voalise the reporting entity’s financial statememtse
misleading or incomplete. Based on the applicaticthese criteria, there were no organization<lvinet
the criteria described above.

Note 2 — Summary of Significant Accounting Policies

The Town applies all Governmental Accounting StadsldBoard (GASB) pronouncements as well as
Financial Accounting Standards Board (FASB) stat#gmeand interpretations, and the Accounting
Principles Board (APB) of the Committee on AccongtProcedure issued on or before November 30,
1989, unless those pronouncements conflict wittbatradict GASB pronouncements.

Government-wide and fund financial statements

The government-wide financial statements (i.e. statement of net position and the statement ofiges)
report information on all of the non-fiduciary atties of the Town government. Governmental acésit
which normally are supported by taxes and intergowental revenues, are reported separately from
business-type activities, which rely to a significaxtent on fees and charges for support.

The statement of activities demonstrates the degraehich the direct expenses of a given function o

segment is offset by program revenues. Direct resg® are those that are clearly identifiable with a
specific function or segment. Program revenuesudell) charges to customers or applicants who
purchase, use, or directly benefit from goods, isesy or privileges provided by a given function or

segment and 2) grants and contributions that ast&riated to meeting the operational or capital

requirements of a particular function or segmeiaxes and other items not properly included among
program revenues are reported instead as genesalues.

Separate financial statements are provided for rgovental funds and fiduciary funds, even though the

fiduciary funds are excluded from the governmerdenfinancial statements. Major individual governine
funds are reported as separate columns in thefifuenacial statements.
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued
Measurement focus, basis of accounting, and finaratistatement presentation

The government-wide financial statements are regdansing the economic resources measurement focus
and the accrual basis of accounting. Revenue®geneded when earned and expenses are recordecawhen
liability is incurred, regardless of the timing doflated cash flows. Property taxes are recognazed
revenues in the year for which they are leviedan® and similar items are recognized as revenseas

as all eligibility requirements imposed by the pdev have been met.

Amounts reported as program revenues includech@jges to customers or applicants for goods,cesyi
or privileges provided; (2) operating grants andtdbutions; and (3) capital grants and contritnugio
including special assessments. Internally dedicedsources are reported as general revenues tiagmer
as program revenues. Likewise, general revenghkgm all taxes.

When both restricted and unrestricted resourcesnaiable for use, it is the government’s polioyuse
restricted first, then unrestricted resources ag éne needed.

Governmental fund financial statements are repangdg the current financial resources measurement
focus and the modified accrual basis of accountiRgvenues are recognized as soon as they are both
measurable and available. Revenues are consittelgel available when they are collectible withie th
current period or soon enough thereafter to payilii@as of the current period. For this purpofiee
government considers revenues to be availableyf éne collected within 60 days of the end of tineent
fiscal period. Property taxes collected withinstlixty-day period is an example of such revenlre.
determining when to recognize intergovernmentalemeres (grants and entitlements), the legal and
contractual requirements of the individual prograares used as guidance. Revenues are recognized whe
the eligibility requirements have been met. Exjitenels generally are recorded when a liabilitynsurred,
except for debt service expenditures, as well gemitures related to compensated absences antsclai
and judgments which are recorded only when paymeahte.

Property taxes, franchise taxes, licenses, andestt@associated with the current fiscal period alte
considered to be susceptible to accrual and hame teeognized as revenues of the current fiscabger
All other revenue items are considered to be mahfiand available only when cash is received by th
government, or specifically identified.

The government reports the following major governtakfund:

The general funds the government’s primary operating fund. kamts for all financial resources of
the general government.

The special revenue funid used to account for the proceeds of specifiemae sources (other than
special assessments, expendable trusts, or maptalcarojects) that are legally restricted to
expenditures for specified purposes. The Towrektablished a special revenue fund for the ABC
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued
Measurement focus, basis of accounting, and finaratistatement presentation
Permit revenues which are restricted to expenditimetourism and development.

The capital projects funds used to account for financial resources to s uor the acquisition or
construction of major capital facilities (other those financed by proprietary funds).

The proprietary fund (enterprise fundy used to account for operations (a) that aranfied and
operated in a manner similar to private businessrgmses — where the intent of the governing hedy
that the cost (expenses, including depreciatiopya@fiding goods or services to the general pulsia
continuing basis be financed or recovered primatfisough the user charges; or (b) where the
governing body has decided that periodic determainaif revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenapaélic policy, management control, accountability,
other purposes. The Okra Strut Annual Festivattounted for as an Enterprise Fund operation.

The government reports the following funds sepdrafeat are not included in the government-wide
financial statements:

Thefiduciary fundconsists of Trust and Agency Funds which are tsedcount for assets held by the
Town in a trustee capacity or as an agent for iddals, private organizations, other governments
and/or other funds. These include Expendable BmdtAgency Funds. Expendable Trust Funds are
accounted for in essentially the same manner asrgment funds. Agency Funds are custodial in
nature (assets equal liabilities) and do not in#sheasurement of results of operations. The ressur
of these funds are not available to support goveninprograms and are therefore not reported in
government funds.

As a general rule the effect of interfund activigs been eliminated from the government-wide firgnc
statements.

Cash and Cash Equivalents

The State of South Carolina General Statutes pertiné Town to invest in certain types of financial
instruments. In addition, the State has a LocateBunent Investment Pool (where fair value of the
position in the pool is the same as the value efpibol shares) which invests in the types of insémnis
allowed under state laws.

Cash is maintained in demand deposits or savirgsiats, certificates of deposits, repurchase agratan

or U.S. Government Securities. There were no deposivestment transactions during the year wexe
in violation of either state statutes or the poti€yhe Town.
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued
Cash and Cash Equivalents, continued

As of June 30, 2023, the Town had deposits andgimants as follows:

Fair Value
Deposits with financial institutior $ 5,284,14.
Investment with S.C. Local Governme
Investment Poc 6,991,22!
$ 12,275,36

Interest rate risk. The Town manages its exposure to declines invédires by limiting its investments to
the State’s investment pools which do not norntadlye maturity dates and can be withdrawn on demand.

Credit risk. As of June 30, 2023, the Town'’s investment wiih $.C. Local Government Investment Pool
is overseen by the State, which invests in instrisallowed under state laws.

Concentration of Credit Risk.The Town’s investment policy currently does notalve investment in
individual issuers.

Custodial credit risk — deposits$n the case of deposits, this is the risk thah@event of a bank failure, the
Town’s deposits may not be returned to the Towrme Town’s policy is that all deposits in excess of
federal insurance amounts be collateralized withistees held by the pledging financial instituti®rust
department or agent in the Town’s name. As of BMe2023, the Town did not have any amounts
exposed to custodial credit risk.

Custodial credit risk — investmentd:or an investment, this is the risk that, in évent of failure of the
counterparty, the Town will not be able to recower value of its investments or collateral seasithat
are in the possession of an outside party. ThenEowvestment in the state investment pool issubiject
to custodial credit risk.

Receivables and Payables

Outstanding balances between funds are report&tliago/from other funds.” Advances between funds,
as reported in the funds financial statements,offset by a fund balance reserve account in agpéca
governmental funds to indicate that they are ndilalble for appropriation and are not expendable
available financial resources.

The Town did not levy a tax on personal and reaperty for its fiscal 2022 — 2023. Revenue and
receivables reported as of and for the year endee 30, 2023 are the result of collections of piiggal
year levies.
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued
Capital Assets

Capital assets, which include land, buildings, iovements, machinery and equipment are reportduein t
government-wide financial statements. Capital tasage defined by the government as assets with an
initial, individual cost of more than $5,000 andesmtimated useful life in excess of two years. hiSagsets

are recorded at historical cost or estimated histbcost if purchased or constructed. Donatedtalap
assets are recorded at estimated fair market aaline date of donation.

The costs of normal maintenance and repairs thabtladd to the value of the asset or materialtgrek
assets lives are not capitalized. Major outlaysciapital assets and improvements are capitalized a
projects are constructed.

Property, plant, and equipment of the Town are et@gted using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 20-3C
Furniture ancequipmer 3-10
Infrastructur 10- 25

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of finan@altpn will sometimes report a separate sectionléberred
outflows of resources. This separate financiaéstant elementjeferred outflows of resourcagpresents
a consumption of net position that applies to artuperiod(s) and so will not be recognized asudfiaav
of resources (expense/expenditure) until thenaditition to liabilities, the statement of finanguasition
will sometimes report a separate section for defeimflows of resources. This separate finantsement
element,deferred inflows of resourcesepresents an acquisition of net position thatiep to a future
period(s) and so will not be recognized as on witd resources (revenue) until that time.

Compensated Absences
It is the Town’s policy to permit employees to atctlate earned but unused vacation and sick pay

benefits. Upon termination of employment, unusacation or sick leave is payable to the employ&sié.
vacation and sick pay is accrued when incurrebergbvernment-wide financial statements.
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued

Encumbrances

Encumbrances represent commitments related to fonpexd contracts for goods or services.
Encumbrance accounting, under which purchase qrdensracts or other commitments for expenditures
are recorded to reserve a portion of an applicatybeopriation, is utilized in governmental fundsirarily

the General Fund. Encumbrances outstanding ateyehare reported as reservations of fund balasice a
they do not constitute expenditures or liabilitiesler accounting principles generally accepted.

Fund Equity

In the government-wide financial statements, nettgsare classified in the following categories:

Invested in Capital Assets, Net of Related Debhis €ategory groups all capital assets, including
infrastructure, into one component of net assateumulated depreciation and the outstanding bakot
debt are attributable to the acquisition, consibaadr improvement of these assets reduce thigesate

Restricted Net Assets — The category presents nekteestrictions imposed by creditor, grantors,
contributors or laws or regulation of other goveemts and restrictions imposed by law through
constitutional provisions or enabling legislation.

Unrestricted Net Assets — This category repredbetset assets of the Town, which are not restriftie
any project or other purpose.

In the fund financial statements, the Town impletednGASB No. 54 Fund Balance Reporting and
Governmental Fund Type Definitions for the yearezhdune 30, 2013. GASB No. 54 established that
fund balance for governmental funds should be tedan the classifications that comprise a hienarch
based primarily on the extent to which the govemnrsebound to honor constraints on the specifippse

for which the amounts in these funds can be spEmése classifications may consist of the following

Non-spendable — generally, amounts that are naoteg to be converted to cash, such as inventories
prepaid amounts. This classification also inclusta®sie long-term amounts such as property acquired f
resale or the long-term portion of loans receivatt®wever, if the eventual proceeds or collectifvom
these would be restricted, committed, or assighiedse amounts would be included in that other
classification.

Legally or Contractually Required to be Maintairiathct — amounts that are required to be maintained
intact, such as the principal of a permanent fund.

Restricted — amounts that can be used only forifgpparpose because of (a) constitutional provisiof
enabling legislation of (b) externally imposed doamists. (External constraints might be imposed by
creditors, grantors, contributors, or even the law®gulations of other governments.
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued
Fund Equity, continued

Committed — amounts that can be used only for B8pguurposes because of a formal action by the
government’s highest level of decision-making aritho This classification might also include cattual
obligation if existing resources have been comnhifte use in satisfying those contractual requingisie
The formal action to establish constraints shoeldaxen before year-end, even if the amount mighba
determined until the subsequent period.

Assigned — amounts intended to be used for spexifisoses but that do not meet the criteria to be
classified as restricted or committed. Intentlsarstipulated by the governing body, another bedgH as
a finance committee), or by an official to whomttaathority has been given. This is the residuad f
balance classification for all governmental fungdsept the general fund. Assigned fund balanceslého
not be reported in the general fund if doing saseauhe government to report a negative unassigned
general fund balance.

Unassigned - this is the residual classificatiantii@ general fund (i.e., everything that is noamother
classification or in another fund). The generaldis the only governmental fund that can repqositive
unassigned fund balance. Other governmental fomgkt have a negative unassigned fund balance as a
result of overspending for specific purposes foiclwiamounts had been restricted, committed, ogasdi

Below are the fund balance classifications forgbeernmental funds at June 30, 2023:

Other Total
Genera Governmenta Governmenta
Fund Funds Funds
Fund Balance
Nonspendabl- prepaic $ 207,52t $ - $ 207,52t
Restrictec
Victims Assistanc 67,96 - 67,961
Public Safet 98,43t - 98,43t
Assignec
Tourisn developmer - 87,59t 87,59t
Unassignel 8,122,47 3,353,91i 11,476,38
Total Fund Balance $ 8,496,40 $ 3,441,500 $ 11,937,90
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Town of Irmo

Notes to the Financial Statements
Year Ended June 30, 2023

Note 2 — Summary of Significant Accounting Policiexontinued

Estimates

The preparation of financial statements in conformiith accounting principles generally acceptedhia
United States of America requires management teenealimates and assumptions that affect the reporte
amounts of assets and liabilities and disclosufesoantingent assets and liabilities at the datethef
financial statements and the reported amountsvehtees, expenses and expenditures during the irgport
period. Accordingly, actual results could diffesrh those estimates.

Note 3 — Stewardship, Compliance, and Accountabilit

The Town follows these procedures in establishiegaudgetary data reflected in the financial statégm

1. The various departments meet with their respe@mencil Committees during the last quarter of
the fiscal year to discuss their operating budggtests

2. The Council meets in a workshop to discuss altidartment’s budgets.

3. The proposed budget is enacted prior to July fiérfarm of an ordinance (with three readings and
one public hearing) to raise revenue.

4. Department heads may transfer budget amounts &, 500) between line items in their
department with the approval of the Town Administra Amounts over $1,500 require Town
Council approval.

5. Town Council must authorize budget transfers betvaspartments and all transfers in/out of
personnel line items.

6. Budgets for the General Fund are adopted on a t@ssistent with accounting principles generally
accepted in the United States of America.

For the year ended June 30, 2023, total budgeteddBeneral Fund equaled $8,768,966.
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Town of Irmo

Notes to the Financial Statements

Year Ended June 30, 2023

Note 4 — Capital Assets

Capital asset activity for the year ended Jun€G3 was as follows:

Balance Balance
June 30, June 30,
2022 Additions Retirements Transfers 2023
Capital assets not being depreciated
Land and rights of way $ 2,518,903 $ 269,192 $ (16,982) $ - $ 2,771,113
Total capital assets not being depreciated 2,518,903 269,192 (16,982) - 2,771,113
Capital assets being depreciated
Land improvements 5,119,179 - (1,625,789) - 3,493,390
Building and improvements 3,079,465 439,363 (71,573) - 3,447,255
Furniture, vehicles, equipment 2,127,876 400,175 (152,618) - 2,375,433
Total capital assets being depreciated 10,326,520 839,538 (1,849,980) - 9,316,078
Less accumulated depreciation for:
Land improvements (2,549,882) (121,989) 308,818 (2,363,053)
Building and improvements (2,261,708) (109,005) - (2,370,713)
Furniture, vehicles, equipment (1,651,088)  (171,095) 262,081 (1,560,102)
Total accumulated depreciation (6,462,678)  (402,089) 570,899 - (6,293,868)
Total capital assets being depreciated, net 3,883,84 437,449 (1,279,081) - 3,022,210
Net capital assets - Governmental Activities $ 6,383, $ 706,641 $ (1,296,063)% - $ 5,793,323

Depreciation expense for the year ended June 33 2@s charged to functions/programs of the primary

government as follows:

Governmental Activities
Non-departmental
Police
Public works

Total depreciation expense - governmental actwitie
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Town of Irmo

Notes to Financial Statements
Year Ended June 30, 2023

Note 5 — Long-Term Debt

Changes in long-term debt for the year ended JOn2(23 was as follows:

Balance ¢ Balance ¢ Due Withir
July 1,202: Increase Decrease June 302027 One Yea
Governmental activities:
Compensated absen $ 474,78¢ 118,81: - $ 593,60( $
Governmental activities
Long-term liabilities $ 474,78¢ ¢ 11881 $ - $ 593,60( $

Note 6 — Pension Plan

The South Carolina Public Employee Benefit Authyo(REBA), created July 1, 2012, is the state agency
responsible for the administration and managemietiteoretirement systems and benefit programs ef th
state of South Carolina, including the State OjptioRetirement Program and the S.C. Deferred
Compensation Program, as well as the state’s emplagsurance programs. As such, PEBA is
responsible for administering the South Carolindr®aent Systems’ five defined benefit pension glan
PEBA has an Iinember Board of Directors, appointed by the Gowverawod General Assembly
leadership, which serves as custodiantrastee and cfiduciary of the Systems and the assets of the
retirement trust funds. The Retirement System lmvest Commission (Commission as the governing
body, RSIC as the agency), created by the GenasrAbly in 2005, has exclusive authority to ineest
manage the retirement trust funds’ assets. The Gssion, an eightnember board, serves astoostee
and cefiduciary for the assets of the retirement trustdst By law, the State Fiscal Accountability
Authority (SFAA), which consists of five electedfiofals, also reviews certain PEBA Board decisions
regarding the actuary of the Systems.

For purposes of measuring the net pension liaptigferred outflows and inflows of resources reldte
pensions, and pension expense, information abeuidbciary net position of the Systems and adadio
to/deductions from the Systems fiduciary net posithave been determined on the accrual basis of
accounting as they are reported by the Systemscéordance with generally accepted accounting
principles (GAAP). For this purpose, revenues asognized when earned and expenses are recognized
when incurred. Benefit and refund expenses arggreéped when due and payable in accordance with the
terms of the plan. Investments are reported avédire.

PEBA issues an Annual Comprehensive Financial Rgp&FR) containing financial statements and
required supplementary information for the Systemsnsion Trust Funds. The ACFR is publicly
available through PEBA’s website atww.peba.sc.govpr a copy may be obtained by submitting a
request to PEBA, 202 Arbor Lake Drive, Columbia, 3@223. PEBA is a division of the primary
government of the state of South Carolina and thexeretirement trust fund

financial information is also included in the ACKa&R the state.
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Town of Irmo

Notes to Financial Statements
Year Ended June 30, 2023

Note 6 — Pension Plan, continued
Plan Description

The South Carolina Retirement System (SCRS), a-sloating multipleemployer defined benefit pension
plan, was established July 1, 1945, pursuant tgptbeisions of Section-2-20 of the South Carolina
Code of Laws for the purpose of providing retiretreamd other benefits for teachers and employe#seof
state and its political subdivisions. SCRS covenpleyees of state agencies, public school distaots
participating charter schools, public higher ediecainstitutions, other participating local subdiains of
government and firgerm individuals elected to the South Carolina Galinssembly.

The State Optional Retirement Program (State ORR)defined contribution plan that is offered as an
alternative to SCRS to newly hired state, publighkbr education institution and public school dttri
employees, as well as firderm individuals elected to the South Carolina &ahAssembly. State ORP
participants direct the investment of their fundsian account administered by one of four thirdypa
service providers. PEBA assumes no liability fat&tORP benefits. Rather, the benefits are thdityab
of the four third party service providers. For themson, State ORP assets are not part of themetint
systems’ trust funds for financial statement puesos

The South Carolina Police Officers Retirement SysteORS), a cost—sharing multigenployer defined
benefit pension plan, was established July 1, 1pG&uant to the provisions of SectioriB20 of the
South Carolina Code of Laws for the purpose of jpiiag retirement and other benefits to police @ffg
and firefighters. PORS also covers peace offi@engners, probate judges and magistrates.

Membership

Membership requirements are prescribed in Titlé th@® South Carolina Code of Laws. A brief summary
of the requirements under each system is preséeted:

e SCRS - Generally, all employees of covered empdoywe required to participate in and
contribute to the system as a condition of employwmé his plan covers general employees and
teachers and individuals newly elected to the S@atitolina General Assembly beginning with the
November 2012 general election. An employee merabéne system with an effective date of
membership prior to July 1, 2012, is a Class Twaoniver. An employee member of the system
with an effective date of membership on or aftéy 1u2012, is a Class Three member.

State ORP — As an alternative to membership in SCGR®&ly hired state, public school, and

higher education employees and individuals newdgted to the S.C. General Assembly beginning
with the November 2012 general election have th@w@po participate in the State Optional

Retirement Program (State ORP), which is definedtritution plan. State ORP participants

direct the investment of their funds into a plamadstered by one of four investment providers.
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Town of Irmo

Notes to Financial Statements
Year Ended June 30, 2023

Note 6 — Pension Plan, continued
Membership, continued

For this reason, State ORP programs are not coesigart of the retirement systems for financial
statement purposes. Employee and Employer cotioiisuto the State ORP are at the same rates
as SCRS. A direct remittance is required from ¢hgployers to the member’s account with
investment providers for the employee contribut{8npercent) and a portion of the employer
contribution (5 percent). A direct remittance Isoarequired to SCRS for the remaining portion of
the employer contribution (5.75 percent) and ardemtal death benefit contribution (.15 percent),
if applicable, which is retained by SCRS.

e PORS - To be eligible for PORS membership, an eygplonust be required by the terms of his
employment, by election or appointment, to preseualic order, protect life and property, and
detect crimes in the state; to prevent and coptagberty destruction by fire; or to serve as a peac
officer employed by the Department of Correctiotg Department of Juvenile Justice, or the
Department of Mental Health. Probate judges andrnays may elect membership in PORS.
Magistrates are required to participate in PORS&éovice as a magistrate. PORS members, other
than magistrates and probate judges, must alsoatdeast $2,000 per year and devote at least
1,600 hours per year to this work, unless exemipyestatute. An employee member of the system
with an effective date of membership prior to JU\2012, is a Class Two member. An employee
member of the system with an effective date of masibp on or after July 1, 2012, is a Class
Three member.

Benefits

Benefit terms are prescribed in Title 9 of the ®oGarolina Code of Laws. PEBA does not have the
authority to establish or amend benefit terms witha legislative change in the code of laws. Key
elements of the benefit calculation include thedfiermultiplier, years of service, and average Ifina

compensation. A brief summary of benefit termsefach system is presented below.

SCRS - A Class Two member who has separated fronteevith at least five or more years of
earned service is eligible for a monthly pensionagé 65 or with 28 years credited service
regardless of age. A member may elect early reéirg with reduced pension benefits payable at
age 55 with 25 years of service credit. A Classee@éhmember who has separated from service
with at least eight or more years of earned selgietigible for a monthly pension upon satisfying
the Rule of 90 requirement that the total of thenier's age and the member’s creditable service
equals at least 90 years. Both Class Two and dlbsse members are eligible to receive a
reduced deferred annuity at age 60 if they satiefyfive- or eight-year earned service
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Note 6 — Pension Plan, continued
Benefits, continued

requirement, respectively. An incidental deathdbi¢ris also available to beneficiaries of active
and retired members of employers who participataerdeath benefit program. The annual
retirement allowance of eligible retirees or thairviving annuitants is increased by the lesser of
one percent or five hundred dollars every JulyQnly those annuitants in receipt of a benefit on
July 1 of the preceding year are eligible to reedive increase. Members who retire under the
early retirement provisions at age 55 with 25 ye#rservice are not eligible for the benefit
adjustment until the second July 1 after reachigg @0 or the second July 1 after the date they
would have had 28 years of service credit had timtyetired.

e PORS - A Class Two member who has separated frontsevith at least five or more years of
earned service is eligible for a monthly pensioagd 55 or with 25 years of service regardless of
age. A Class Three member who has separated &ornte with at least eight or more years of
earned service is eligible for a monthly pensioage 55 or with 27 years of service regardless of
age. Both Class Two and Class Three membersigiteleko receive a deferred annuity at age 55
with five or eight years of earned service, resgelit. An incidental death benefit is also
available to beneficiaries of active and retiredmhers of employers who participate in the death
benefit program. Accidental death benefits are pt®vided upon the death of an active member
working for a covered employer whose death was taralaand proximate result of an injury
incurred while in the performance of duty.

The retirement allowance of eligible retirees @iitlsurviving annuitants is increased by the lesser
of one percent or five hundred dollars every JulyOhly those annuitants in receipt of a benefit on
July 1 of the preceding year are eligible to reee¢he increase.

Contributions

Actuarial valuations are performed annually by amemal consulting actuary to ensure applicable
contribution rates satisfy the funding parametpecsied in Title 9 of the South Carolina Code @iws.
Under these provisions, SCRS and PORS contribuggoirements must be sufficient to maintain an
amortization period for the financing of the unfeddactuarial accrued liability (UAAL) over a perititht
does not exceed the number of years scheduled aite statute. The Retirement Funding and
Administration Act of 2017 increased, but also lelsthed a ceiling for SCRS and PORS employee
contribution rates. Effective July 1, 2017, employates were increased to a capped rate of 9.@erier
for SCRS and 9.75 percent for PORS. The legislatisn increased employer contribution rates beggni
July 1, 2017 for both SCRS and PORS by two pergentaoints and further scheduled employer
contribution rates to increase by a minimum of peecentage point each year in accordance with state
statute. The General Assembly postponed the omemancrease in the SCRS and PORS employer
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Note 6 — Pension Plan, continued
Contributions, continued

contribution rates that was scheduled to go infecefbeginning July 1, 2020. In accordance with the
legislative funding schedule, employer contributrates will continue to increase by 1 percentagatpo
each year until reaching 18.56 percent for SCRS Ziné4 percent for PORS but may be increased
further, if the scheduled contributions are nofisignt to meet the funding periods set for thelapple
year. The board shall increase the employer caioib rates as necessary to meet the amortizatinad

set in statute.

Pension reform legislation modified statute su@it the employer contribution rates for SCRS and 8OR
to be further increased, not to exceed-bak of one percent in any one year if necessargrder to
improve the funding of the plans. The statute aggsrintended to reduce the unfunded liability GRS
and PORS to the maximum amortization period of ary from 30 years over a t{gear schedule, as
determined by the annual actuarial valuations & ftan. Finally, under the revised statute, the
contribution rates for SCRS and PORS may not beedsed until the plans are at least 85 percenetlind

Required employee contribution rates for fiscalryza22-2023 are as follows:

Fiscal Year 2023 Fiscal Year 2022

SCRS
Employee Class Two 9.00% 9.00%
Employee Class Three 9.00% 9.00%
State ORP
Employee 9.00% 9.00%
PORS
Employee Class Two 9.75% 9.75%
Employee Class Three 9.75% 9.75%
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Note 6 — Pension Plan, continued
Contributions, continued
Required employer contributions for fiscal year 2@®23 are as follows:

Fiscal Year 2023 Fiscal Year 2022

SCRS
Employer Class Two 17.41% 16.41%
Employer Class Three 17.41% 16.41%
Employer Incidental Death Benefit 0.15% 0.15%
State ORP
Employer Contribution (2) 17.41% 16.41%
Employer Incidental Death Benefit 0.15% 0.15%
PORS
Employer Class Two 19.84% 18.84%
Employer Class Three 19.84% 18.84%
Employer Incidental Death Benefit 0.20% 0.20%
Employer Accidental Death Program 0.20% 0.20%

Pension Plan Fiduciary Net Position

The NPL is calculated separately for each systethrepresents that particular system’s TPL deterthine
in accordance with GASB 67 less that system’s fatymet position. NPL totals, as of June 30, 2082,
SCRS and PORS are presented below.

Plan Fiduciary Net

Position as a
Percentage of the
Plan Fiduciary Net  Employers' Net Pension Total Pensin
System  Total Pension Liability Position Liability (Asset) Liability
SCRS $ 56,454,779,872 $ 32,212,626,932 $ 24,242,152,940 57.1%
PORS $ 8,937,686,946 $ 5,938,707,767 $ 2,998,979,179 66.4%

The TPL is calculated by the Systems’ actuary, each plan’s fiduciary net position is reportedhe t
Systems’ financial statements. The NPL is disclasestcordance with the requirements of GASB 67 in
the Systems’ notes to the financial statements wegpiired supplementary information. Liability
calculations performed by the Systems’ actuaryHermpurpose of satisfying the requirements of GA3B
and 68 are not applicable for other purposes, aaaetermining the plans’ funding requirements.

35



Town of Irmo

Notes to Financial Statements
Year Ended June 30, 2023

Note 6 — Pension Plan, continued
Actuarial Assumptions

Actuarial valuations of the ongoing plan involvéimsites of the reported amounts and assumptiong abo
the probability of occurrence of events far inte flature. Examples include assumptions about future
employment, mortality and future salary increagesounts determined regarding the net pension itgbil
are subject to continual revision as actual resarksscompared with past expectations and new dssma
are made about the future. South Carolina statatstaequires that an actuarial experience study be
completed at least once in each fixgar period. An experience report on the Systensmast recently
issued for the period ending June 30, 2019.

The June 30, 2022, total pension liability (TPLgt pension liability (NPL), and sensitivity infortnan
shown in this report were determined by our comsyikictuary, Gabriel Roeder Smith & Company (GRS)
and are based on an actuarial valuation perforraed duly 1, 2021. The total pension liability waed-
forward from the valuation date to the plans’ flsgaar end, June 30, 2022, using generally accepted
actuarial principles. There was no legislation édaduring the 2022 legislative session that had a
material change in the benefit provisions for ahthe systems.

The following table provides a summary of the acallaassumptions and methods used to calculate the
TPL as of June 30, 2022,

SCRS PORS
Actuarial cost method Entry age normal Entry age normal
Actuarial assumptions:
Investment rate of return (1) 7.00% 7.00%
Projected salary increases (1) 3.0% t0 11% 3.5% to 10.5%
(varies by service) (varies by service)
Benefit adjustments Lesser of 1% or $500 annue| Lesser of 1% or $500 annue

(2) Includes inflation at 2.25%

The postretiree mortality assumption is dependent upomikeber’s job category and gender. The base
mortality assumptions, the 2020 Public RetireesSofith Carolina Mortality table (2020 PRSC), was
developed using the Systems’ mortality experiefibese base rates are adjusted for future improviemen
in mortality using 80% of Scale UMP projected frime year 2020.

Former Job Class Males Females

Educators 2020 PRSC males multiplied by 90 |2020 PRSC Females multiplied by 9
General Employees and Members of the
General Assemb

2020 PRSC Males multiplied by 97% 2020 PRSC Fenmatésplied by 107%

Public Safety and Firefighters 2020 PRSC Males pligtil by 127% 2020 PRSC Females multiplied by 107%
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Note 6 — Pension Plan, continued
Long-Term Expected Rate of Return

The longterm expected rate of return on pension plan invests is based upon -g@ar capital market

assumptions. The lorgrm expected rates of return represent assumpdievedoped using an arithmetic
building block approach primarily based on consersxpectations and markeased inputs. Expected
returns are net of investment fees.

The expected returns, along with the expectedtiofiaate, form the basis for the target assetatlon
adopted at the beginning of the 2022 fiscal ye&e bngterm expected rate of return is produced by
weighting the expected future real rates of retwyrhe target allocation percentage and addingatege
inflation and is summarized in the table on thdofeing page. For actuarial purposes, the 7 percent
assumed annual investment rate of return useceirdltulation of the TPL includes a 4.75 perceat re
rate of return and a 2.25 percent inflation compbne

Long-term
Expected Expected
Policy Arithmetic Real Portfolio Real
Asset Class Target Rate of Return Rate of Return
Public Equity 46.0% 6.79% 3.12%
Bonds 26.0% -0.35% -0.09%
Private Equity 9.0% 8.75% 0.79%
Private Debt 7.0% 6.00% 0.42%
Real Assets 12.0%
Real Estate 9.0% 4.12% 0.37%
Infrastructure 3.0% 5.88% 0.18%
Total Expected Real Return 100.0% 4.79%
Inflations for Actuarial Purposes 2.25%
Total Expected Nominal Return 7.04%
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Note 6 — Pension Plan, continued
Discount Rate

The discount rate used to measure the TPL wasceémtefThe projection of cash flows used to deteemin
the discount rate assumed that contributions framigipating employers in SCRS and PORS will be
made based on the actuarially determined ratesllmserovisions in the South Carolina Code of Laws.
Based on those assumptions, the System’s fidunigtrposition was projected to be available to nake
the projected future benefit payments of curreahphembers. Therefore, the letggm expected rate of
return on pension plan investments was appliedl fgeaods of projected benefit payments to detasmi
the TPL.

Sensitivity Analysis
The following table presents the collective NPL tbé participating employers calculated using the

discount rate of 7 percent, as well as what thel@yeps’ NPL would be if it were calculated using a
discount rate that is 1.00 percent lower (6 pejaamnt.O0 percent higher (8 percent) than the atinae.

Sensitivity of the Net Pension Liability to Changeshe Discount Ra

1% Decrease | Current Discount 1% Increase
System (6%) Rate (7% (8%)
SCRS $ 2,861,358 $ 2,231,734 $ 1,708,238
PORS $ 4,133,363 $ 2,964,175 $ 2,007,084

Net Pension Liability

At June 30, 2023, the Town reported a net pengalility of $2,231,734 and $2,964,175 for its
proportionate shares of the SCRS and PORS netqoelieilities, respectively. The net pension iliap

was measured as of July 1, 2020, and the totaigrehability used to calculate the net pensiorbiliy

was determined by an actuarial valuation as of da&&. The Town’s proportionate shares of the net
pension liabilities were based on a projection e Town’s long-term share of contributions to the
pension plan relative to the projected contribigiohall participating entities, actuarially detamed. At
June 30, 2023, the Town’s proportionate sharebBSCRS and PORS plans were .009206 percent and
.09884 percent respectively, for June 30, 2022.

Pension Expense

For the year ended June 30, 2023, the Town recedmiension expense for the SCRS plan of $225,393.
For the year ended June 30, 2023, the Town recedpiznsion expense for the PORS plan of $307,824.
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Note 6 — Pension Plan, continued
Deferred Outflows of Resources and Deferred Inflowsf Resources Related to Pensions

At June 30, 2023, the Town reported deferred ontflof resources and deferred inflows of resources
related to pensions from the following sources:

For the SCRS plan, there were total deferred omtflof resources of $680,569 consisting of diffeesnc
between expected and actual experience of $908&7net difference between projected and actual
earnings on pension plan investments of $328,3h8nges in proportion and differences between
employer contributions and proportionate share aftributions of $49,705, and Town contributions
subsequent to the measurement date of $211,578ce Were deferred inflows of resources of $334,603
for the SCRS plan consisting of differences betwegrected and actual experience.

For the PORS plan, there were total deferred ouflof resources of $1,222,957 consisting of difiees
between expected and actual experience of $173thé6net difference between projected and actual
earnings on pension plan investments of $643,26anges in proportion and differences between
employer contributions and proportionate share aftributions of $73,716, and Town contributions
subsequent to the measurement date of $332,878ce Were deferred inflows of resources of $775,742
for the PORS plan consisting of differences betwegqrected and actual experience.

The $211,578 and $332,873 reported as deferredowstfof resources resulting from the Town’s
contributions subsequent to the measurement datedd&SCRS and PORS plans, respectively, during the
year ended June 30, 2023 will be recognized adwctien of the net pension liabilities in the yeading
June 30, 2024.

Other amounts reported as deferred outflows ofurees and deferred inflows of resources related to
pensions will be recognized in pension expensellsis for the SCRS and PORS plans, respectively:

For the SCRS plan, $72,767 will be recognized ffier fiscal years 2024. For fiscal year 2025 $48,942
will be recognized. For fiscal year 2026 $(45,524l) be recognized and $58,203 will be recogniied
2027.

For the PORS plan, $92,063 will be recognized her fiscal years 2024. For fiscal year 2025 $20,460

will be recognized. For fiscal year 2026 $(113)3®ill be recognized and $115,217 will be recogdiire
2027.
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Note 6 — Pension Plan, continued

Covered Payroll and Contributions

The payroll for Town employees covered by the S&R&ed $1,215,169 and $1,096,219 for the year
ended June 30, 2023 and 2022, while the payroP@RS covered employees totaled $1,677,789 and

$1,564,229, respectively.

The Town’s contributions to SCRS and PORS are sumathas follows:

Emloyer Employee
Year Ended Percent SCRS PORS Percent SCRS PORS
June 30, 2023 100% $ 211,578% 332,873 100% $ 109,374 $ 163,584
June 30, 2022 100% $ 179,890% 294,701 100% $ 98,660 $ 152,512
June 30, 2021 100% $ 157,6933% 267,746 100% $ 92,099 $ 146,330

Note 7 — Post-Employment Benefits

As of June 30, 2023, the Town does not offer arst-pmployment retirement benefits to its employees.

Note 8 — Commitments

The Town has contracted with a third-party comptmyprovide residential garbage pick-up (sanitation)
service for a five-year period ending December2BP3 with annual cost of living adjustments of lests
than 3% nor more than 5%. The contract is paichamthly installments equaling $11.70 per residéntia

dwelling.
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Note 9 — Risk Management
The Town is exposed to various risks of loss mdpto liability, theft or impairment of assets, s or
omissions, injuries to employees and natural disast Commercial liability and property insurance

coverage is purchased to protect against losses these risks. The Town does not maintain a self-
insurance fund.

During the fiscal year ended June 30, 2023, thenldna not experience any significant uninsurednatai
Accordingly, there was no liability or expense nelsnl for actual claims, and management does not
believe any provision for unasserted claims is s&aey.

Note 10— Subsequent Events

Subsequent events were evaluated through Novensh@023, which is the date the financial statements
were available to be issued.
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Schedule of Revenues, Expenditures and Changesin Fund Balances - General Fund
Budget and Actual
Year Ended June 30, 2023
(With comparartive actual amountsfor year ended June 30, 2022)

2023 2022
Budgeted Amounts
Actual Variance With
Original Final Amounts Final Budget Actual
Revenues
Local option salestax $ 1,309,000 $ 1,309,000 $ 1,597,139 $ 288,139 $ 1,497,375
Hospitality tax 990,000 990,000 1,499,388 509,388 1,293,549
Licenses and permits 2,462,700 2,462,700 3,124,068 661,368 3,331,150
State shared revenue 331,100 331,100 304,730 (26,370) 341,684
Franchise fees 805,480 805,480 826,669 21,189 793,966
Fines and forfeitures 125,700 125,700 263,722 138,022 87,870
Fire taxes 660,000 660,000 783,831 123,831 752,675
Grants - - 2,663,021 2,663,021 2,535,833
Interest income 17,500 17,500 183,019 165,519 12,877
Sanitation fees 1,385,000 1,385,000 1,416,949 31,949 1,372,497
Other revenue and appropriation of fund
balance 682,486 682,486 372,199 (310,287) 796,502
Total revenues 8,768,966 8,768,966 13,034,735 4,265,769 12,815,978
Expenditures
General Government:
Legidative 56,837 56,837 55,114 1,723 60,729
Administrative 796,341 796,341 748,165 48,176 756,432
Court 341,475 341,475 417,026 (75,551) 267,334
Public works:
Genera public works 835,042 835,042 807,889 27,153 702,495
Sanitation 1,295,000 1,295,000 1,394,288 (99,288) 1,259,303
Police 3,451,601 3,451,601 3,399,342 52,259 3,076,396
Non-departmental 1,266,634 1,266,634 2,150,752 (884,118) 1,898,522
Capital outlay 726,036 726,036 669,367 56,669 1,474,435
Tota expenditures 8,768,966 8,768,966 9,641,943 (872,977) 9,495,646
Excess of expenditures over revenues - - 3,392,792 3,392,792 3,320,332
Other Financing Sour ces (Uses)
Transfersin (out) - - (1,676,149) (1,676,149) (1,529,522)
Net change in fund balances - - 1,716,643 1,716,643 1,790,810
Fund balance, beginning of year 6,779,758 6,779,758 6,779,758 - 4,988,948
Fund Balance, end of year $ 6,779,758 $ 6,779,758 $ 8,496,401 $ 1,716,643 6,779,758

See accompanying notes to Required Supplementary |nformaiton.
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Schedule of Proportionate Share of the Net Pension Liability

Employee Pension Plan

Year Ended June 30, 2022

Actua
Proportion of the  Proportionate Share Covered Net Pension Liability  Fiduciary Net Position
Net Pension of the Net Pension Member as a Percentage as a Percentage of
System Liability Liability Payroll of Covered Payroll Total Pension Liability
SCRS
2015 0.007219% $ 1,242,872 $ 727,834 170.76% 59.90%
2016 0.007763% $ 1,472,290 $ 827,001 178.03% 57.00%
2017 0.008540% $ 1,824,131 $ 765,292 238.36% 52.90%
2018 0.007585% $ 1,707,505 $ 866,621 197.03% 53.30%
2019 0.008613% $ 1,929,000 $ 931,700 207.04% 54.10%
2020 0.008823% $ 2,014,690 $ 989,698 203.57% 54.40%
2021 0.008871% $ 2,266,737 $ 1,023,314 221.51% 50.70%
2022 0.009053% $ 1,959,099 $ 1,096,219 178.71% 60.70%
2023 0.009206% $ 2,231,734 $ 1,215,169 183.66% 57.10%
PORS
2015 0.09850% $ 1,885,634 $ 1,282,145 147.07% 67.50%
2016 0.10349% $ 2,255,648 $ 1,383,276 163.07% 64.60%
2017 0.10410% $ 2,640,521 $ 1,289,328 204.80% 60.40%
2018 0.09574% $ 2,622,910 $ 1,277,566 205.31% 60.90%
2019 0.09552% $ 2,698,126 $ 1,362,057 198.09% 61.70%
2020 0.09408% $ 2,696,131 $ 1,568,828 171.86% 62.70%
2021 0.09408% $ 3,443,931 $ 1,500,816 229.47% 58.80%
2022 0.09981% $ 2,567,997 $ 1,564,229 164.17% 70.40%
2023 0.09884% $ 2,964,175 $ 1,677,789 176.67% 66.40%
Schedule is intended to show information for 10 years.
Additional information will be displayed as they become available. 43



SCRS
Contractually required contribution
Contributions in relation to the contractually required contribution
Contribution deficiency (excess)
Covered payroll

Contributions as a percentage of covered payroll

PORS
Contractually required contribution
Contributionsin relation to the contractually required contribution
Contribution deficiency (excess)
Covered payroll

Contributions as a percentage of covered payroll

Schedule is intended to show information for 10 years.
Additional information will be displayed as they become available.

Town of Irmo

Schedule of Contributionsto Employee Pension Plan
Year Ended June 30, 2023

2023 2022 2021 2020 2019 2018 2017 2016 2015
211,578 $ 179,890 $ 157,693 152,512 134,258 116,214 87,320 $ 90,226 $ 78,242
211,578 179,890 157,693 152,512 134,258 116,214 87,320 90,226 78,242

- s - s - - - - - s - s -
1,215,169 $ 1,096,219 $ 1,023,314 989,698 $ 931,700 866,621 765,292 $ 827,001 $ 727,834
17.41% 16.41% 15.41% 15.41% 14.41% 13.41% 11.41% 10.91% 10.75%
332,873 $ 294,701 $ 267,746 279,879 229,370 202,366 178443 $ 184529 $ 166,807
332,873 294,701 267,746 279,879 229,370 202,366 178,443 184,529 166,807
B I - - - - -~ s -~ s -
1,677,789 $ 1,564,229 $ 1,500,816 $ 1,568,828 1,362,057 1,277,566 1,289,328 $ 1,383,276 $ 1,282,145
19.84% 18.84% 17.84% 17.84% 16.84% 15.84% 13.84% 13.34% 13.01%
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Town of Irmo

Notesto Required Supplementary Information

June 30, 2023

Budgets and Budgetary Accounting

The approved budget and amendments are legally enacted through passage of an ordinance
authorizing the Town Administrator to administer the budget and to transfer necessary
appropriations among departments. Additional budget appropriations must be approved by

Council.

Formal budgetary integration is employed as a management control device during the year for
the General, Special Revenue and Okra Strut Funds.

The legal level of budget is at the fund level for the Town of Irmo. The budgetary comparison
schedule displays detail at the department level as additional information.

Net Pension Liability

Vauation date

Actuarid cost method

Asset val uation method

Amorti zetion method

Remai ning amorti zation period
Inflation rate

Projected saary increases

Investment rate of return

Mortdity

Comment on the devel opment
of the actuarialy determined
and actual contribution rete

SCRS PORS
July 1, 2020 July 1, 2020
Entry age normal Entry age normal

5-year smoothed
Level percent of payroll
27-year maximum, closed period
2.25%

3.0% plus step-rate increases for
memebers with less than 21 years of
service.

7.25%

The 2016 public retirees of South
Carolinamortdity tables for males and
femades, both projected at Scae AA
fromthe year 2016. Maeraes
multiplied by 100% for non-educators
and 92% for educetors. Female rates
multiplied by 111% for non-educators
and 98% for educetors.

Contribution rate for fiscd year 2022 is
determined in accordance with the
Retirement System Funding and
Administration Act of 2017.

5 year-smoothed
Level percent of payroll
27- year maximum, closed period
2.25%

3.5% plus step-rate increases for
memebers with less than 15 years of
service.

7.25%

The 2016 public retirees of South
Carolinamortality tables for maes and
femaes, both projected a& Scae AA
fromthe year 2016. Mae rates
multiplied by 125% and femde rates
are multiplied by 111%.

Contribution rate for fisca year 2022 is
determined in accordance with the
Retirement System Funding and
Administration Act of 2017.
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HIGHSMITH & HIGHSMITH, LLC

CERTIFIED PUBLIC ACCOUNTANTS

Member Member
South Carolina Association of 329 S Main Street American Institute of
Certified Public Accountants Travelers Rest, South Carolina 29690 Certified Public Accountants

(864) 834-3868

Independent Auditor's Report On Internal Control Ov er Financial Reporting And On
Compliance And Other Matters Based On An Audit Of Rnancial Statements Performed In
Accordance With Government Auditing Standards

To the Board of Directors
Town of Irmo
Irmo, South Carolina

We have audited, in accordance with the auditiagdards generally accepted in the United States of
America and the standards applicable to finanaiglita contained irGovernment Auditing Standards
issued by the Comptroller General of the UnitedeStathe financial statements of the governmental
activities, the business-type activities, the aggte discretely presented component units, eachrmaj
fund, and the aggregate remaining fund informadibfhiown of Irmo (the “Town”), as of and for the yea
ended June 30, 2023, and the related notes tarthecfal statements, which collectively comprise th
Town’s basic financial statements and have issuedeport thereon dated November 15, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the finacstatements, we considered the Town’s internal
control over financial reporting (internal contrtd)determine the audit procedures that are apiategn

the circumstances for the purpose of expressingpimions on the financial statements, but nottiier
purpose of expressing an opinion on the effectisemé the Town’s internal control. Accordingly, de

not express an opinion on the effectiveness offthen’s internal control.

A deficiency in internal control exists when the design or operation of a contaésdnot allow
management or employees, in the normal course rédrp@ng their assigned functions, to prevent, or
detect and correct, misstatements on a timely basimterial weaknessis a deficiency, or a combination
of deficiencies, in internal control such that thes a reasonable possibility that a material ratestent

of the entity’s financial statements will not beepented, or detected and corrected on a timelysbAsi
significant deficiency is a deficiency, or a combination of deficienciasnternal control that is less severe
than a material weakness, yet important enoughetidt mttention by those charged with governance.

Our consideration of internal control was for thriled purpose described in the first paragrapthisf
section and was not designed to identify all deficies in internal control that might be material
weaknesses or, significant deficiencies. Givenghiesitations, during our audit we did not identdpy
deficiencies in internal control that we considebé material weaknesses. However, material weakses
or significant deficiencies may exist that were entified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance abouthe@hée Town'’s financial statements are free from
material misstatement, we performed tests of itagl@mnce with certain provisions of laws, regulagp
contracts, and grant agreements, noncompliancewtiith could have a direct and material effecthan t
determination of financial statement amounts. Haveproviding an opinion on compliance with those
provisions was not an objective of our audit, andoadingly, we do not express such an opinion. The
results of our tests disclosed no instances of oraptiance or other matters that are required to be
reported undeGovernment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descrileestope of our testing of internal control and cliamge
and the results of that testing, and not to pro@adepinion on the effectiveness of the entitytinal
control or on compliance. This report is an intégrart of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control arargpliance. Accordingly,
this communication is not suitable for any othemmse.

Highomith & Highomith, LLE

Highsmith & Highsmith, LLC
Travelers Rest, South Carolina

November 15, 2023

a7



HIGHSMITH & HIGHSMITH, LLC

CERTIFIED PUBLIC ACCOUNTANTS

Member 329 S Main Street Member
South Carolina Association of Travelers Rest, South Carolina 29690 American Institute of
Certified Public Accountants (864) 834-3868 Certified Public Accountants

Independent Accountant’'s Report

The Honorable Mayor and
Members of Town Council

Town of Irmo

Irmo, South Carolina

We have examined the Town of Irmo’s compliance Witherican Rescue Plan Act of 2022 during
the period July 1, 2022 to June 30, 2023. Managewofehe Town of Irmo is responsible for the
Town of Irmo’s compliance with specific requirem&nOur responsibility is to express an opinion
on the Town of Irmo’s compliance with specified uegments based on our examination.

Our examination was conducted in accordance witbstation standards established by the
American Institute of Certified Public Accountant¥hose standards require that we plan and
perform the examination to obtain reasonably asseraabout whether the Town of Irmo
complied, in all material respects, with the sgedifrequirements referenced above. An
examination involves performing procedures to ab&iidence about whether the Town of Irmo
complied with the specified requirements. Th mattiming, and extent of the procedures selected
depend on our judgment, including an assessmeheafsks of material noncompliance, whether
due to fraud or error. We believe that the evidewe obtained is sufficient and appropriate to
provide a reasonable basis for our opinion.

Our examination does not provide a legal deternmonatf the Town of Irmo’s compliance with
specified requirements.

In our opinion, the Town of Irmo complied, in allaterial respects, with the American Rescue
Plan Act of 2022 during the July 1, 2022 to JungZ8I23.

Righomith & Highomith, LLE

Highsmith & Highsmith, LLC
Travelers Rest, South Carolina

November 15, 2023
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Town of Irmo

Uniform Schedule of Court Fines, Assessments and @harges ( per ACT 96)

Year ended June 30, 2023

For the State Treasurer's Office:

Municipal Funds Collected by Clerk of Court
Court Fines and Assessment

Court fines and assessments collected

Court fines and assessments remitted to State Treasurer
Total Court Fines and Assessments retaine

Surcharges and Assessments retained for victim seces
Surcharges collected and retained
Assessments retained

Total Surcharges and Assessments retained for viati service:

For the Department of Crime Victim Compensation (DG/C):

Victim Service Funds Collected
Carryforward from Previous Year - Beginning Balance
Victim Service Revenue

Victim Service Assessments Retained by Town

Victim Service Surcharges Retained by Town

Total Funds Allocated to Victim Service Fund + Begining Balance (A

Expenditures for Victim Service Program:
Salaries and Benefits
Operating Expenditures
Total Expenditures from Victim Service Fund/Program (B)

Total Victim Service Funds Retained by Town (A-B)
Carryforward Funds - End of Year
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$ 121,190
121,190

3,053
12,353
15,40¢

63,718

12,353
3,053
79,124

9,504
1,659
11,16:
67,961
s __ 67961



